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Dear Sir, 

Report of the Auditor-General on the financial statements and other legal and regulatory 

requirements of Emalahleni Local Municipality for the year ended 30 June 2017 

1. The above-mentioned report of the Auditor-General is submitted herewith in terms of section 
21 (1) of the Public Audit Act of South Africa read in conjunction with section 188 of the 
Constitution of the Republic of South Africa section 121(3) of the Municipal Finance 
Management Act of South Africa (MFMA). 

2. In terms of section 121(3) of the MFMA you are required to include the audit report in the 
municipality’s annual report to be tabled. 

3. Until the annual report is tabled as required by section 127(2) of the MFMA the audit report 
is not a public document and should therefore be treated as confidential. 

4. Prior to tabling the annual report which will include the audit report you are required 
to do the following: 

• Submit the final printer’s proof of the annual report two (2) weeks before tabling, 
to the relevant senior manager of the Auditor-General of South Africa for 
verification of the audit-related references in the audit report and for confirmation 
that the financial statements and other information are those documents that have 
been read and audited. Special care should be taken with the page references in your 
report, since an incorrect reference could have audit implications. 

• The signature Auditor-General in the handwriting of the auditor authorised to sign the 
audit report at the end of the hard copy of the audit report should be scanned in when 
preparing to print the report. This signature, as well as the place and date of signing and 
the Auditor-General of South Africa’s logo, should appear at the end of the report, as in 
the hard copy that is provided to you. The official logo will be made available to you in 
electronic format. 

5. Please notify the undersigned Senior Manager well in advance of the date on which the 
annual report containing this audit report will be tabled. 

6. Your cooperation to ensure that all these requirements are met would be much appreciated. 


Auditing to build public confidence 


Auditor-General of South Africa 
www.agsa.co.za 






Kindly acknowledge receipt of this letter. 


Yours sincerely 



Ms. Sibongre Lubambo 

Corporate Executive: Mpumalanga Business Unit: 

Enquiries: Daniel Radebe 
Telephone: 013 - 756 0800 
Fax: 013-756 0798 
Email: dumisaner@agsa.co.za 



Report of the auditor-general to the Mpumalanga Provincial 
Legislature and the council on the Emalahleni Local Municipality 


Report on the audit of the financial statements 


Qualified opinion 

1. I have audited the financial statements of the Emalahleni Local Municipality set out on 
pages ... to .... which comprise the statement of financial position as at 30 June 2017, 
the statement of financial performance, statement of changes in net asset, cash flow 
statement and statement of comparison of budget information with actual information for 
the year then ended, as well as the notes to the financial statements, including a 
summary of significant accounting policies. 

2. In my opinion, except for the effects of the matters described in the basis for qualified 
opinion section of my report, the financial statements present fairly, in all material 
respects, the financial position of the Emalahleni Local Municipality as at 30 June 2017, 
and its financial performance and cash flows for the year then ended in accordance with 
the South African Standards of Generally Recognised Accounting Practice (SA 
Standards of GRAP) and the requirements of the Municipal Financial Management Act 
of South Africa, 2003 (Act No. 56 of 2003) (MFMA) and the Division of Revenue Act of 
South Africa, 2016 (Act No. 3 of 2016) (DoRA). 

Basis for qualified opinion 

Payables from exchange transactions 

3. I was unable to obtain sufficient appropriate audit evidence to support payables from 
exchange transactions, as supporting information could not be provided. I was unable to 
confirm the balance of payables from exchange transactions by alternative means. 
Consequently, I was unable to determine whether any adjustment was necessary 
relating to payables from exchange transactions stated at R2 426 104 574 (2015-16: 

R1 940 892 901) in the financial statements. 

Receivables from exchange transactions 

4. I was unable to obtain sufficient appropriate audit evidence to support the allowance for 
impairment as disclosed in note 12 to the financial statements, as the percentages used 
to estimate the impairment could not be substantiated. Furthermore, the categorisation 
of receivables was based on the ageing of the debtors and not on similar credit-risk 
characteristics as required by GRAP 104, Financial instruments. In addition, the current 
year movement of R305 273 695 in the reconciliation of allowance for impairment in 
note 12 to the financial statements differed from the expensed debt impairment of 
R455 592 437 recognised in the statement of financial performance by R150 318 742 
(2015-16: R96 653 893), resulting in the overstatement of receivables and the 


1 



understatement of impairment expenditure by the same amount. I could not confirm the 
value of the allowances for impairment by alternative means. Consequently, I was 
unable to determine whether any adjustments were necessary relating to allowances for 
impairment stated at R1 803 920 360 (2015-16: R1 498 646 665) in note 12 to the 
financial statements and the debt impairment expenditure of R455 592 437 in the 
statement of financial performance. 

Commitments 

5. GRAP 1, Presentation of financial statements requires the municipality to disclose its 
commitments. Contrary to this requirement, the municipality did not disclose all its 
commitments, resulting in an understatement of commitments by R272 899 695 
(2015-16: R184 405 401) as disclosed in note 44 to the financial statements. 

Distribution losses 

6. I was unable to obtain sufficient appropriate audit evidence to support distribution losses 
as disclosed in note 38 to the financial statements. I was unable to confirm the value of 
distribution losses by alternative means. Consequently, I was unable to determine 
whether any adjustment was necessary relating to distribution losses stated at 

R353 239 135 (electricity) and R50 111 108 (water). 

Cash flow statement 

7. I was unable to obtain sufficient appropriate audit evidence as to the completeness and 
accuracy of the cash flow information, due to the numerous items contributing to the 
qualified opinion that affected the items in the statement of financial position and the 
statement of financial performance. 

Irregular expenditure 

8. I was unable to obtain sufficient appropriate audit evidence that the municipality had 
properly disclosed all irregular expenditure, as established internal controls were not 
effective to identify all irregular expenditure. Consequently, I was unable to determine 
whether irregular expenditure of R188 332 982 (2015-16: of R102 883 122) disclosed in 
note 52 to the financial statements was fairly stated. 

Context for the opinion 

9. I conducted my audit in accordance with the International Standards on Auditing (ISAs). 
My responsibilities under those standards are further described in the auditor-general’s 
responsibilities for the audit of the financial statements section of my report. 

10. I am independent of the municipality in accordance with the International Ethics 
Standards Board for Accountants’ Code of ethics for professional accountants (IESBA 
code) together with the ethical requirements that are relevant to my audit in South Africa. 
I have fulfilled my other ethical responsibilities in accordance with these requirements 
and the IESBA code. 
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11.1 believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my qualified opinion. 

Material uncertainty related to going concern 

12.1 draw attention to the matter below. My opinion is not modified in respect of this matter. 

13. I draw attention to note 49 in the financial statements, which indicates that the 
municipality incurred a net loss of R385 883 486 during the year ended 30 June 2017 
and, as of that date, the municipality’s current liabilities exceeded its current assets by 
R1 800 597 066. As stated in note 49 these events or conditions indicate the existence 
of a material uncertainty that may cast significant doubt on the municipality’s ability to 
continue as a going concern. 

Emphasis of matters 

14. I draw attention to the matters below. My opinion is not modified in respect of these 
matters. 

Restatement of corresponding figures 

15. As disclosed in note 47 to the financial statements, the corresponding figures for 

30 June 2016 have been restated as a result of an error in the financial statements of 
the municipality at, and for the year ended, 30 June 2017. 

Material losses - electricity 

16. As disclosed in note 38 to the financial statements, material electricity losses to the 
amount of R353 239 135 (2015-16: R235 154 563) was incurred which represented 
42.89% (2015-2016: 41.90%) of total electricity purchased. 

Material losses - water 

17. As disclosed in note 38 to the financial statements, material water losses to the amount 
of R50 111 108 (2015-16: R83 575 121) was incurred which represented 69.93% (2015- 
2016: 46.17%) of total water purchased. 

Material impairment 

18. As disclosed in note 12 to the financial statements, material impairment to the amount of 
R1 803 920 360 were incurred as a result of poor collection practices. 

Other matter 

19. I draw attention to the matter below. My conclusion is not modified in respect of this 
matter. 
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Unaudited disclosure notes 

20. In terms of section 125(2)(e) of the MFMA, the municipality is required to disclose 
particulars of non-compliance with the MFMA. This disclosure requirement did not form 
part of the audit of the financial statements and, accordingly, I do not express an opinion 
thereon. 

Responsibilities of the accounting officer 

21. The accounting officer is responsible for the preparation and fair presentation of the 
financial statements in accordance with the SA Standards of GRAP and the 
requirements of the MFMA and DoRA, and for such internal control as the accounting 
officer determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

22. In preparing the financial statements, the accounting officer is responsible for assessing 
the municipality’s ability to continue as a going concern, disclosing, as applicable, 
matters relating to going concern and using the going concern basis of accounting 
unless the accounting officer either intends to liquidate the municipality or to cease 
operations, or has no realistic alternative but to do so. 

Auditor-general’s responsibilities for the audit of the financial statements 

23. My objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with the ISAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of the financial statements. 

24. A further description of my responsibilities for the audit of the financial statements is 
included in the annexure to the auditor’s report. 


Report on the audit of the annual performance report 


Introduction and scope 

25. In accordance with the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) (PAA) 
and the general notice issued in terms thereof, I have a responsibility to report material 
findings on the reported performance information against predetermined objectives for 
selected development priorities presented in the annual performance report. I performed 
procedures to identify findings but not to gather evidence to express assurance. 

26. My procedures address the reported performance information, which must be based on 
the approved performance planning documents of the municipality. I have not evaluated 
the completeness and appropriateness of the performance indicators included in the 
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planning documents. My procedures also did not extend to any disclosures or assertions 
relating to planned performance strategies and information in respect of future periods 
that may be included as part of the reported performance information. Accordingly, my 
findings do not extend to these matters. 

27. I evaluated the usefulness and reliability of the reported performance information in 

accordance with the criteria developed from the performance management and reporting 
framework, as defined in the general notice, for the following selected development 
priority presented in the annual performance report of the municipality for the year ended 
30 June 2017: 


Development priorities 

Pages in the annual 
performance report 

Development priority 2 - Service Delivery and 

Infrastructure development 

X - X 


28. I performed procedures to determine whether the reported performance information was 
properly presented and whether performance was consistent with the approved 
performance planning documents. I performed further procedures to determine whether 
the indicators and related targets were measurable and relevant, and assessed the 
reliability of the reported performance information to determine whether it was valid, 
accurate and complete. 

29. The material findings in respect of the usefulness and reliability of the selected 
development priority are as follows: 

Development priority 2 - service delivery and infrastructure development 

30. I was unable to obtain sufficient appropriate audit evidence for the reported achievement 
of the targets below. This was due to limitations placed on the scope of my work. I was 
unable to confirm the reported achievements by alternative means. Consequently, I was 
unable to determine whether any adjustments were required to the reported 
achievements. 


Planned target 

Reported achievement 

Number of planned maintenance activities conducted 
on the distribution network - High Mast lights 

250 high mast lights 

Construct 1 KM Sewer outfall line from 

Empumelelweni to Hlalanikahle 

70.334% 


31. The reported achievement for the following targets was misstated as the evidence 
provided did not agree with the reported achievements: 
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Target 

Reported achievement 

Audited evidence 

Number of planned maintenance activities 
conducted on the distribution network - 
Substations 

56 sub-stations 

54 sub-stations 

Number of planned maintenance activities 
conducted on the distribution network - 
Traffic Intersection 

212 Traffic intersection 

164 Traffic intersection 

Number of bulk potable water litres 
purchased through Anglo, Eskom and 
package plant 

4 828.09 MG/L 

6 165 MG/L 

Number of purified water litres through 
Municipality schemes (Witbank-Ganala 
and Rietspruit) 

3 2971.24 MG/L 

3 3272 MG/L 

Number of potable water litres transported 
through water tankers to communities 
without water 

148.35 ML 

111 ML 

% achieved on development of 
blesboklaagte cemetery 

72% 

90% 

Number of Environmental Management 
compliance inspections conducted 

34 

29 

Number of libraries refurbished and 

constructed 

3 

2 


32. The municipality did not have an adequate performance management system to 
maintain records to enable reliable reporting on the achievement of targets. Sufficient 
appropriate audit evidence could not be provided in some instances while in other cases 
the evidence provided did not agree to the recorded achievements. This resulted in a 
misstatement of the target achievement reported as the evidence provided did not 
indicate the reported achievement. 


Planned target 

Planned target 

Reported achievement 

Number of planned maintenance activities 
conducted on the distribution network - 
Street lights 

600 street lights 

3 407 street lights 

Number of new electrical connections to 
households 

1 905 new electrical 
connections to the 

households 

2 105 new electrical 

connections to the 

households 

Number of hours taken to attend to 
reported infrastructure faults (Planned and 
unplanned) 

4-8 Hours 

10 883 hours 

Number of days taken to attend VIP septic 
tanks and long drop sanitation system 

Attend within 7 days 

Attended 51 VIP, septic 
tanks and long drop for 
household were emptied 
within 7 days 
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Other matters 


33. I draw attention to the matters below. 

Achievement of planned targets 

34. Refer to the annual performance report on pages x to x for information on the 
achievement of planned targets for the year and explanations provided for the under- or 
overachievement of a significant number of targets. This information should be 
considered in the context of the material findings on the usefulness and reliability of the 
reported performance information in paragraphs 30 to 32 of this report. 

Adjustment of material misstatements 

35. I identified material misstatements in the annual performance report submitted for 
auditing. These material misstatements were on the reported performance information of 
development priority 2 - service delivery and infrastructure development. As 
management subsequently corrected only some of the misstatements, I raised material 
findings on the usefulness and reliability of the reported performance information. Those 
that were not corrected are reported above. 


Report on the audit of compliance with legislation 


Introduction and scope 

36. In accordance with the PAA and the general notice issued in terms thereof, I have a 
responsibility to report material findings on the compliance of the municipality with 
specific matters in key legislation. I performed procedures to identify findings but not to 
gather evidence to express assurance. 

37. The material findings in respect of the compliance criteria for the applicable subject 
matters are as follows: 

Procurement and contract management 

38. Some quotations were accepted from prospective providers who were not on the list of 
accredited prospective providers and did not meet the listing requirements prescribed by 
the supply chain management (SCM) policy, in contravention of SCM regulations 16(b) 
and 17(b). Similar non-compliance was also reported in the prior year. 

39. Quotations were accepted from bidders who did not submit a declaration on whether 
they are employed by the state or connected to any person employed by the state, as 
required by SCM regulation 13(c). Similar non-compliance was also reported in the prior 
year. 

40. Some quotations were accepted from bidders whose tax matters had not been declared 
by the South African Revenue Service to be in order, in contravention of SCM 
regulation 43. Similar non-compliance was also reported in the prior year. 
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41. Some goods and services with a transaction value above R200 000 were procured 
without inviting competitive bids, contrary to SCM regulation 19(a). Deviations were 
approved by the accounting officer even though it was not impractical to invite 
competitive bids, in contravention of SCM regulation 36(1). Similar non-compliance was 
also reported in the prior year. This non-compliance was identified in the procurement 
processes for the construction of the Kwa-Guqa stormwater drainage system and the 
implementation of electrification projects at Mpondozankomo and Empumelelweni 
Extensions. 

42. Some invitations for competitive bidding were not advertised for the required minimum 
period, in contravention of SCM regulation 22(1) and 22(2). Similar non-compliance was 
also reported in the prior year. 

43. Some contracts were awarded to providers whose tax matters had not been declared by 
the South African Revenue Service to be in order, in contravention of SCM 
regulation 43. Similar non-compliance was also reported in the prior year. 

44. The preference point system was not applied to some of the procurement of goods and 
services above R30 000, as required by section 2(a) of the Preferential Procurement 
Policy Framework Act of South Africa, 2000 (Act No. 5 of 2000) and treasury 
regulation 16A6.3(b). Similar non-compliance was also reported in the prior year. 

45. Some construction contracts were awarded to contractors that did not qualify for the 
contract in accordance with section 18(1) of the Construction Industry Development 
Board (CIDB) Act of South Africa, 2000 (Act No. 38 of 2000) and CIDB regulations 17 
and 25(7A). Similar non-compliance was also reported in the prior year. 

46. Bid documentation for the procurement of some commodities designated for local 
content and production did not stipulate the minimum threshold for local production and 
content, as required by preferential procurement regulation 9(1). Similar non-compliance 
was also reported in the prior year. 

47. Commodities designated for local content and production were procured from suppliers 
who did not submit a declaration on local production and content, as required by 
preferential procurement regulation 9(1). Similar non-compliance was also reported in 
the prior year. 

48. Commodities designated for local content and production were procured from suppliers 
who did not meet the prescribed minimum threshold for local production and content, as 
required by preferential procurement regulation 9(5). Similar non-compliance was also 
reported in the prior year. 

49. The performance of some of the contractors or providers was not monitored on a 
monthly basis, as required by section 116(2)(b) of the MFMA. Similar non-compliance 
was also reported in the prior year. 

50. Contract performance and monitoring measures and methods were insufficient to ensure 
effective contract management, in contravention of section 116(2)(c) of the MFMA. 
Similar non-compliance was also reported in the prior year. 
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51. Awards were made to providers who were in the service of other state institutions or 
whose directors or principal shareholders were in the service of other state institutions, 
in contravention of section 112(j) of the MFMA and SCM regulation 44. Similar awards 
were identified in the previous year and no effective steps had been taken to prevent or 
combat the abuse of the SCM process, as required by SCM regulation 38(1). 

Annual financial statements, performance report and annual report 

52. The financial statements submitted for auditing were not prepared in all material 
respects in accordance with the requirements of section 122 of the MFMA. Material 
misstatements of disclosure items identified by the auditors in the submitted financial 
statements were subsequently corrected and the supporting records were provided , but 
the uncorrected material misstatements and supporting records that could not be 
provided resulted in the financial statements receiving a qualified audit opinion 

Expenditure management 

53. Money owed by the municipality was not always paid within 30 days, as required by 
section 65(2)(e) of the MFMA. 

54. Effective steps were not taken to prevent irregular expenditure amounting to 

R85 449 860, as disclosed in note 52 to the annual financial statements, as required by 
section 62(1 )(d) of the MFMA. The majority of the irregular expenditure was caused by 
non-compliance with SCM prescripts. 

55. Effective steps were not taken to prevent fruitless and wasteful expenditure amounting 
to R79 399 418, as disclosed in note 51 to the annual financial statements, in 
contravention of section 62(1 )(d) of the MFMA. The majority of the disclosed fruitless 
and wasteful expenditure was caused by interest on the Eskom account. 

Liability management 

56. An effective system of internal control for liabilities (including a liability register) was not 
in place, as required by section 63(2)(c) of the MFMA. 

Budget management 

57. Reasonable steps were not taken to prevent unauthorised expenditure amounting to 
R196 030 929, as disclosed in note 50 to the annual financial statements, in 
contravention of section 62(1 )(d) of the MFMA. The majority of the unauthorised 
expenditure was caused by non-cash items. 

Consequence management 

58. Allegations of financial misconduct laid against officials of the municipality were not 
investigated as required by section 171 (4)(a) of the Municipal Finance Management Act. 

59. Allegations of financial misconduct laid against officials of the municipality were not 
investigated in accordance with the requirements of Municipal regulations on financial 
misconduct procedures and criminal proceedings 5(4). 


9 


60. Cases of financial misconduct which constitute a crime committed by officials were not 
always reported to the South African Police Service, as required by the Municipal 
regulations on financial misconduct procedures and criminal proceedings 10(1). 


Other information 


61. The accounting officer is responsible for the other information. The other information 
comprises the information included in the annual report, which includes the executive 
mayor’s foreword, the municipal manager’s overview and the audit committee’s report. 
The other information does not include the financial statements, the auditor’s report 
thereon and those selected development priorities presented in the annual performance 
report that have been specifically reported on in the auditor’s report. 

62. My opinion on the financial statements and findings on the reported performance 
information and compliance with legislation do not cover the other information and I do 
not express an audit opinion or any form of assurance conclusion thereon. 

63. In connection with my audit, my responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the 
financial statements and the selected development priorities presented in the annual 
performance report, or my knowledge obtained in the audit, or otherwise appears to be 
materially misstated. I did not receive the other information prior to the date of this 
auditor’s report. When I do receive and read this information, and if I conclude that it 
contains any material misstatements, I am required to communicate the matter to those 
charged with governance and request that the other information be corrected. If the 
other information is not corrected, I may have to retract this auditor’s report and re-issue 
an amended report as appropriate; however, this will not be necessary if it is corrected. 


Internal control deficiencies 


64. I considered internal control relevant to my audit of the financial statements, reported 
performance information and compliance with applicable legislation; however, my 
objective was not to express any form of assurance thereon. The matters reported below 
are limited to the significant internal control deficiencies that resulted in the basis for the 
qualified opinion, the findings on the annual performance report and the findings on 
compliance with legislation included in this report. 

Leadership 

65. The leadership of the municipality did not effectively monitor the implementation of 
corrective measures put in place to improve the control environment. 

66. The municipality did not have key controls to address the systems of collecting, collating, 
verifying and storing performance information. Standard operating procedures for 
performance reporting were also not effectively implemented to support reliable 
performance information. 
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Financial and performance management 


67. Adequate monitoring controls were not implemented by management to prevent errors 
in the accounting and management records. 

68. Regular reviews and reconciliations were not performed to detect and correct errors in a 
timely manner. 

69. An effective record-keeping system was not in place to ensure that information was 
retrieved within a reasonable time and that the financial statements and performance 
reports were supported by valid and accurate documents. 

70. Management did not adequately review and monitor compliance with applicable laws 
and regulations. 


Other reports 


71. I draw attention to the following engagement conducted by various parties that had, or 
could have, an impact on the matters reported in the municipality’s financial statements, 
reported performance information, compliance with applicable legislation and other 
related matters. This report did not form part of my opinion on the financial statements or 
my findings on the reported performance information or compliance with legislation. 

72. The provincial department of Community Safety, Security and Liaison investigated 
allegations of possible issuing of fraudulent learners and drivers licences at the request 
of the municipality. The investigation is currently in progress. 



Mbombela 


30 November 2017 



AUDITOR-GENERAL 


SOUTH AFRICA 


Auditing to build public confidence 
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Annexure - Auditor-general’s responsibility for the audit 


1. As part of an audit in accordance with the ISAs, I exercise professional judgement and 
maintain professional scepticism throughout my audit of the financial statements, and the 
procedures performed on the reported performance information for selected 
development priorities and on the municipality’s compliance with respect to the selected 
subject matters. 

Financial statements 

2. In addition to my responsibility for the audit of the financial statements as described in 
the auditor’s report, I also: 

• identify and assess the risks of material misstatement of the financial statements 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for my opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

• obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the municipality’s internal control. 

• evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the accounting officer. 

• conclude on the appropriateness of the accounting officer’s use of the going concern 
basis of accounting in the preparation of the financial statements. I also conclude, 
based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the ability of the 
municipality to continue as a going concern. If I conclude that a material uncertainty 
exists, I am required to draw attention in my auditor’s report to the related 
disclosures in the financial statements about the material uncertainty or, if such 
disclosures are inadequate, to modify the opinion on the financial statements. My 
conclusions are based on the information available to me at the date of the auditor’s 
report. However, future events or conditions may cause municipalities to cease to 
continue as a going concern. 

• evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 
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Communication with those charged with governance 

3. I communicate with the accounting officer regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that I identify during my audit. 

4. I also confirm to the accounting officer that I have complied with relevant ethical 
requirements regarding independence, and communicate all relationships and other 
matters that may reasonably be thought to have a bearing on my independence and, 
where applicable, related safeguards. 
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